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Price (CAD): 0.44

Target Price (CAD) 0.74 Explor Resources Inc . (AExpl oro or i Cebaspdajuniprogold & basea C
Beta: 1.17 metals exploration company with mineral holdings in Ontario, Quebec and Saskatchewan.
Price/Book Ratio: 219 The Company is focused on exploration in the Abitibi Greenstone Belt (AGB) of Ontario and

Quebec which has a high ratio of supracrustal and intrusive rocks, possesses a spectrum of

Debt/Equity Ratio: 0.00 richly mineralized deposits and is known for producing gold and copper-zinc ore. The
Listed Exchange: TSX Venture Company has several mining projects in Carnegie; Kidd Township; Eastford Lake; Pyne;
and Montrose in Ontario. It undertakes exploration projects in the La Ronge Gold Belt in
Saskatchewanwhi ch is rich in uranium, base met al
total land position in the AGB is about 21,800 hectares. We have valued the company on
12,700 EV/Reserves with the reserves being estimated from the acreage, as explicit reserves data
11,900 is unavailable. Comparing it with its peers, we arrive at a fair value of C$0.74 for the stock.
11,100 Investment Takeaways
Losee A Proven track record of the reserve belts reinforces Ex pl or 6s met al e
018 = 9500 predictability: Explor Resources is presently focused on exploration in the AGB which
g8 88 3 3 3 3 has a strong history of successful gold and base metals production. The AGB has
= ? S § E g 3 produced in excess of 180,000,000 ounces of gold and more than 450,000,000 tons of
EXSVLHS) Cu-Zn ore to date. The proven track record of the AGB enhances the Cc
——— S&P/TSX Composite index (RHS)
chances of discovering a major gold and base metal deposit within the region
Recent News A Good potential for its most advanced Timmins Porcupine West Gold Project:
09/06/2010 i Explor announced the Explor sees strong potential in its most advanced Timmins Porcupine West Project
beginning of a 2700 meter drilling program (TPW) based on the Hollinger Macintyre Coniarum Model. This model is based on the
on the Eastford Lake Gold Property Hollinger-MacIntyre mines which have produced approximately 30,000,000 ounces of
18/05/2010 - Explor adds European gold from its two mines over the mine life. The TPW gold project is located within the
R i S prolific Timmins Porcupine Mining Camp which has produced in excess of 65,000,000
10/05/2010 i Explor releases Eastford Lake ouncesofgold. The Companyo6s drilling program to

Lynx Gold Zone Detailed Geological Review the Hollinger Maclintyre Coniarum Model

06/05/2010 i  Explor increases Timmins

Y S A Lack of upcoming Greenfield exploration: The capacities of operating mines have

gradually declined over the last two decades. About 75% of the discovered ore has
ZUPAPERY [ B sl kil already been mined. A dearth of promising new regions for gold exploration and
Porcupine West Diamond Drill Program . . . . .
Update production is causing a fall in the number of new projects. With rising demand and lack

of adequate supply, the future prospect of the Company looks bright
06/04/2010 i  Explor to begin Phase Il q PRY prosp pany 9

giamo:d Drilling Timmins Porcupine West A Key properties are 100% owned by the Company: The AGB properties where
rope . . . . .

pery current exploration is taking place, and the Northern Saskatchewan property, which is
24/03/2010 i Explor increases Kidd currently under inventory, are solely owned by the Company

Township Property
) A Gold has successfully withstood the impact of recession: Explor Resources is

19/02/2010 i Explor Resources Inc. . . . . .

acquires Tardif Brook Gold Property currently concentrating mainly on gold exploration. During the current recession, gold

prices have moved higher as investors preferred and opted for the yellow metal as a

Shares in issue . . .
safe haven investment. Sustained concerns over the global economy have continued to

94.15M

fuel gol dbs appeal amashedge aganst elollan/iaflatiom This had
Market cap driven gold prices to a record high of $1249.4/0z on May 14, 2010
(C$) 41.43M

A Access to funding for development programs remains the key: Successful
discovery of gold in the AGB region has helped the Company build investor confidence
52 Week Low: C$0.19 and raise capital for its ongoing exploration. However, further access to funding

remains the key to Companyds success
www.RBMILESTONE.com

52 Week High: C$1.62
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Company Overview

Exploration Company with Mineral Holdings in

Ontario, Quebec and Saskatchewan

Explor Resources is engaged in the acquisition and exploration of mining properties. Since
its inception in 1986 in Alberta, Canada, the Company has acquired several mining
projects in the Abitibi Greenstone Belt in line with its strategy of acquiring new high quality
exploration properties. The Company holds properties in Ontario: (Timmins Porcupine
West Gold Project; Eastford Lake Gold Project; PG-101; Montrose/Midlothian; Carnegie;
Kidd Township; Carnegie-Kidd; Prosser), Quebec: (Launay; East Bay; Destor; Nelligan
and Duparquet) and New-Brunswick: (Moose Brook; and the Tardif Brook Gold Project).

The Eastford Lake Property consists of 170 contiguous unpatented mining units for a total
of 3,140 hectares. Phase IV of the exploration program has been completed. Two
additional holes were drilled on the Eastford Lake Gold Project following the completion of
the Phase IV diamond drill program. In July 2009, Explor completed its phases of
exploratory drilling. It completed seven drill holes for a total of 3534.2 meters to test the
new model. On May 10, 2010, the Company announced the results in a detailed
geological review of all drill cores related to the Lynx Gold Zone on the Eastford Lake
Property.

Exhibit 1: Operational structure
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Explor Resources Inc.

Mining Exploration Overview

The Company has a strong portfolio of exploration projects located in AGB and
Saskatchewan. The Company's major projects are located the in AGB which is located in

Ontario and Quebec. In addition,
Saskatchewan and New Brunswick.

Exhibit 2: Map of mining exploration projects
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The Company 6msajor active projects are Timmins Porcupine west; Eastford Lake Gold
Project; PG-101 Gold Project; Montrose Gold Project; and Kidd Creek Base Metal Project.
Explor has planned an exploration capex of $20 million over the next few years for its most

potential Timmins Porcupine West Project.

The Abitibi Greenstone Belt (AGB)

This Canadian greenstone belt is unique among other greenstone belts of the Canadian
Shield as it has a high ratio of supra-crustal to intrusive rocks. The belt has a generally low
metamorphic grade and is known to have a diverse spectrum of richly mineralized
deposits. The belt, which has produced in excess of 180,000,000 ounces of gold, and
more than 450,000,000 tons of Cu-Zn ore to date, exists in both provinces of Ontario and
Quebec with approximately 33% in Ontario and 67% in Quebec. Explor has a 100%

possession of 21,800 hectares in the belt.

Exhibit 3: Active properties in the AGB
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. Ontario is a province located in east-central Canada. The projects covered in
the Ontario properties are as follows:

Eastford Lake Gold Project:

The property is currently under exploration and is spread over 3,140 hectares. The primary
mineral target from the project is gold. The project is located at the intersection of Kerrs;
Warden; Milligan Townships; and the Rayner Lake area in the Timmins Porcupine Mining
Camp.

Exhibit 4: Regional geology of Eastford Lake Gold Property, Ontario
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In October 2005, the Company entered into two option agreements pursuant to which it
acquired a 100% interest (2% NSR) in the property. In consideration of this option, the
Company paid a total of $18,000 and issued 450,000 shares. In September 2007, The
Company acquired 57 contiguous mining claims (912 hectares) with investments in the
Kerrs; Warden; Milligan townships; and in the Rayner Lake area in Ontario, in the famous
Timmins-Porcupine mining camp. Over time the company has increased its land holdings
in the area to 170 mining claims and approximately 3140 hectares.

In July 2009, the Company completed its most recent round of exploratory drilling. The
drilling was completed to determine the location and direction of the LYNX Gold Zone.
Explor completed 7 drill holes for a total of 3534.2 meters to test the new model.
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The Company has completed a structural analysis of the geology using the holes drilled to
date. This analysis was incorporated into the current geological model. Explor has also
completed a Soil Gas Hydrocarbon (SGH) geochemical sampling program on the property
and over the area of gold mineralization. The structural analysis and model were
completed in early October 2009.

Exhibit 5: Structural and assay highlights of Eastford Lake Gold Property, Ontario
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In May 2010, the Company has announced the results from a detailed geological review of
all drill cores related to the Lynx Gold Zone on the Eastford Lake Property. The Lynx Gold
Zone is marked by many of the characteristics found in major gold mining camps of the
AGB which are:

A A large tectonic structure, in this case a 500-600 m-wide corridor of strong shearing
and alteration, which may define a splay off the gold-rich Destor-Porcupine fault to the
south. Such splays have long been recognized as favourable sites for the occurrence
of gold orebodies

A Strong silica, sericite and iron carbonate alteration, accompanied locally by strong
biotite and tourmaline
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A Abundant fine siliceous veining and fine disseminated pyrite in concentrations locally
surpassing 10%

A Cross-cutting structures (faults), including the northwest-trending shear zone, a
projected NNE-trending fault; and at least one east-west fault

A A large fold structure in proximity, with the Lynx Gold Zone occupying its southern
limb. The presence of such folds is usually considered a favourable environment for
gold deposition

A Wide (> 2-6m) zones of highly anomalous gold mineralization grading 0.2 to 5.7 g/t
associated with the shears described above

A Zones of stronger gold enrichment, including 16.6 g/t over 12m, associated with
narrow quartz veining in tension fractures-horse tails and/or stockworks in a massive
gabbro wedged between northwest-trending and gold-bearing shears

On June 09, 2010, the Company announced the beginning of a 2700 meter drilling
program on the Eastford Lake Gold Property, program that will be focussing on
intersecting the gold bearing shear zones that are intersected by a major fault structure
that is trending in a north easterly direction and through the Lynx Gold Zone. The drilling is
focused to determine the strike of the high grade mineralization that was found in Hole #7
(16.6 g/tonne or 0.4840z/ton).

Timmins Porcupine West:

In July 2009, the Company entered into an option agreement pursuant to which it will
acquire a 100% interest in 106 claims situated in the Bristol and Ogden Townships located
in the famous Timmins-Porcupine mining camp within proximity to past and existing
producers. Explor paid $50,000 at signature and issued 1,000,000 common shares. The
Company had to pay an additional of $60,000 and issue 4,000,000 common shares over a
two year period to fulfill the Option to acquire a 100% interest in the Timmins Porcupine
West Gold Property. The Property is subject to a 3 % NSR.

The project is currently under exploration and the primary mineral targeted from the project
is gold. The property consists of 106 unpatented mining units located in the Bristol and
Ogden Townships in the Timmins-Porcupine Mining Camp for a total 1,930 hectares.

Exhibit 6: Location Map of Timmins Porcupine West Gold Project, Ontario
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